
EXHIBIT 2 

Financial Statemnts 



Telenational Communications, Inc. 
Balance Sheet 

As of October 31,2001 

a ASSETS 
Current Assets 

CheckinglSavings 
1000. Cash ~ Wells Fargo (Ops)156 
1001 ' Cash. Wells Fargo (PR) 148 
1004 Cash - BOA #8404 
1007~Cash-BOA#4120 
1017. Cash -Citibank 601053903 

Total CheckinglSavings 

Other Current Assets 
1040 'Accounts Receivable 
1070 ' Allowance for Doubtful Accounts 
1030 ' Petty Cash 
1120. Prepaid Expenses 
2700. Deposits 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
1500 ' Furniture 8 Fixtures 
i s 0  ' Computer Equipment 
1550. Software 
1560 'Switch 8 Peripheral Equipment 
1570 ' Switch Installation Cost 
1700 ' Accumulated Depreciaton 

Total Fixed Assets 

Other Assets 

Total Other Assets 
1900. Goodwill 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

Total Accounts Payahle 

Other Current LiabilitieS 

3010 'Accounts Payable 

3050 ' Customer Deposits 
3120. Accrued Payroll 
3130 'Accrued Expenses 
3133 ' Unclaimed Property 

Total Other Current Liabillties 

0 Total Current Liabilities 

Oct 31,Ol - 
180,045.26 

-2,824.58 
-13,540.48 
73.370.08 
-3,606.04 

233.444.24 

413.609.49 
-24,355.60 

500.00 
21,233.33 
75,000.00 

485,987.22 

71 9,431.46 

37,105.39 
7,414.53 

17.765.20 
67,928.85 
5,737.32 
-682.74 

135,268.55 

95,616.77 
95,616.77 

950,316.78 

168.493.1 5 

16a.493.15 

16.664.20 
40,977.92 

302,449.42 

554.381.66 
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Long Term Liabilities 
4026 ' Note Payable (Apex) 

Total Long Term Liabilities 

Total Liabilities 

Telenational Communications, Inc. 
Balance Sheet 

As of October 31,2001 

Oct31,OI 

Equity 
5005 ' Capital Stock 
Net Income 

Total Equity 

TOTAL LIABILITIES & EQUITY 

400,000.00 
400,000.00 

954.381.66 

1.000.00 
-5.064.88 
-4.064.88 

950,316.78 
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a 

e 

e 

Telenational Communications, Inc. 
Income Statement 

for the period from October 26,2001 through October 31,2001 

Ordinary IncomeIExpense 
Income 

6080 ' International Revenue 
6100. Montly Recurring Charge 
6300. Billing Fees 
9050 ' Other Revenue 

Total Income 

Cost of Goods Sold 
7000. Cost of Sales 
7010 ' Recurring Charges 

Total COGS 

Gross Profit 

Expense 
8000. Agent Commissions 
8010. Advertising B Promotion 
8040. Bad Debt Expense 
8050 ' Bank Service Charges 
8070. Delivew Expense 
8080. Depreciation Expense 
8096. Equipment Lease 
8095 Equipment Maintenance 
8190 ' Repairs & Maintenance 
8097. Internal Network 
81 10. Licenses a Fees 
8130. Office Expense 
8145 'Operating Expenses 
8160 Organization Expenses 
8150 Postage 
8155. Printing and Reproduction 
8055 ' Billing Services 
8066 ' Outside Selvices 
8170. Professional Fees 

8171 ' Legal Fees 
8172 ' Accountlng Fees 
8176 ' Consulting Fees 

Total 8170 ' Professional Fees 

8180. Rent 
8185 ' Property Tax Expense 
8200. Salaries 

8201 ' Gross Salaries 
8202 ' Salaries - Bonus 
8210 ' WIC Insurance 
8211 ' Employee Benefits 
8215. Payroll Tax Expenses 
8216. Payroll Management Fee 

0.3 01 % of Income - 
91.765.16 87.88% 
9.284.39 8.89% 
2,831.56 2.71% 

539.72 0.52% 

104.420.83 100.0% 

54,730.43 52.41% 
6,842.52 6.55% 

61,572.95 58.97% 

42,847.88 41.03% 

10,970.38 
12.49 

2.090.00 
625.19 
58.15 

682.74 
145.43 
45.00 

400.00 
237.07 
166.45 
456.58 

0.00 
8,377.40 

663.49 
368.76 
800.00 
100.00 

10.51% 
0.01% 
2.0% 
0.6% 

0.06% 

0.65% 
0.14% 
0.04% 
0.38% 
0.23% 
0.16% 
0.44% 
0.0% 

8.02% 
0.64% 
0.35% 
0.77% 
0.1% 

87.60 0.08% 
588.00 0.56% 
17.85 0.02% 

693.45 0.66% 

1.646.67 1.58% 
500.00 0.48% 

12,143.1 9 11.63% 
400.00 0.38% 
41.13 0.04% 

1.21 5.84 1.16% 
956.84 0.92% 
212.50 0.2% 
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Telenational Communications, Inc. 
Income Statement 

for the period from October 26,2001 through October 31,2001 

I 

oct 01 % of Income 

8220.401K Expense 148.22 0.14% 
Total 8200 ' Salaries 15.117.72 14.48% 

- 
8240. Telephone 2,181.61 2.09% 
8250. Travel & Ent 

8251 ' Meals 672.53 0.64% 
8253 . Travel 911.60 0.87% 

Total 8250. Travel & Ent 1,584.13 1.52% 

8260 ' Utilities 

Total Expense 
66.31 0.06% 

47,991.02 45.96% 

Net Ordinary Income -5,143.14 -4.93% 

Other IncomelExpense 
Other Income 

9000 ' Interest Income 

Total Other Income 
78.26 0.08% 
78.26 0.08% 

Net Other Income 78.26 0.08% 

Net Income -5,064.88 -4.85% 
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ASSETS 
e 

Telenational Communications, Inc. 
Balance Sheet 

as of November 30,2001 

Current Assets 
CheckinglSavings 

1000' Cash - Wells Fargo (Ops)156 
1001 'Cash -Wells Fargo (PR) 148 
1002 ' Wells fargo Investment 
1004' Cash -BOA N O 4  
1007 ' Cash - BOAMI20 
1017. Cash - Citibank 601053903 

Total CheckinglSavings 

Other Current Assets 
1040. Accounts Receivable 
1070 'Allowance for Doubtful Accounts 
1030. Petty Cash 
1120 ' Prepaid Expenses 
2700 ' Deposits 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
1500. Furniture 8 Fixtures 
1540 ' Computer Equipment 
1550 ' Software 
1560 ' Switch & Peripheral Equipment 
1570. Switch Installation Cost 
1700 ' Accumulated Depreciaton 

Total Fixed Assets 

Other Assets 

Total Other Assets 

1900 ' Goodwill 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

Total Accounts Payable 

Other Current Liabilities 

3010 ' kcounts  Payable 

3050. Customer Deposits 
3025 'Accrued Interest 
3120. Accrued Payroll 
31 30 ' Accrued Expenses 
3133. Unclaimed Property 

Nov 30, 01 

-41,227.26 
-2,824.58 

364,301.37 
-16,365.34 

4,045.49 
-6.141.29 

301.788.39 

372.390.89 
-34,574.11 

500.00 
8,233.33 

75,500.00 
422,050.1 1 

723.838.50 

37.1 05.39 
7,414.53 

17,765.20 
67,928.85 
5,737.32 

-4~09fi~A3 

131.854.86 

95,616.77 

95.616.77 

951,310.13 

434880.84 

434,880.84 

16,664.20 
4,500.00 

12.545.66 
48,22538 
25,796.97 
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Telenational Communications, Inc. 
Balance Sheet 

as of November 30,2001 

Nov 30.01 

Total Other Cutrent Liabilities 107,732.21 

Total Current Liabilities 

Long Term Liabilities 

Total Long Term Liabilities 

4026 ' Note Payable (Apex) 

Total Liabilities 

Equity 
5005 Capital Stock 
Net Income 

Total Equity 

TOTAL LIABILITIES a EQUITY 

Refer to Cover Compilation Letter 

542,613.05 

400,000.00 
400.000.00 

942,613.05 

1,000.00 
7,697.06 

8,697.08 

951,310.1 3 
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Telenational Communications, Inc. 
Statements of Income 

for the o n e  month ended November 30,2004 and for the period from October 25,2001 to November 30,2001 

for the one m o m  ended for the per100 Oslober26.2001 
Novsmbsr30. 2001 %Of Incorn. lhmugh November 30,2001 

457.146.62 67.46% 
45.461.29 6.1% 
2.500.00 0.48% 
2.000.w 0.38% 

13,621.11 2.65% 
361.67 0.01% 

2.684.29 0.55% 

548,911.78 
45.461.29 
11.784.39 
2,000.00 

18.652.67 
361.67 

3.424.01 
-1.573.54 -0.3% -1,573.54 

522,601.44 100.0% 621.02227 

251.889.95 46.2% 306.620.38 
39.1 30.1 5 7.6% 46,513.27 

291.620.70 55.6% 353.193.65 

230.980.74 44.2% 213.626.62 

58,952.65 
6.496.67 
10.450.00 
2,665.70 
1.280.91 

363.44 
3,413.69 

673.94 
310.26 

3,675.50 
1.182.71 

976.71 
1,627.84 

11.433.56 
5.502.43 

600.66 
4.000.00 

116.25 

2.wo.w 
4.645.W 

696.00 
7.141.00 

6,233.33 
0.00 

57.730.79 
0.00 

202.46 
5.546.04 
4.038.42 
1.061.39 

694.80 

69,275.90 

5.668.74 

650.25 
2,425.00 
4.575.36 

7.650.61 

849.33 

11.26% 
1.24% 
2.0% 

0.57% 
025% 
0.07% 
0.65% 
0.13% 
0.06% 
0.1% 

0.23% 

0.19% 
0.31% 
2.19% 
1.11% 
0.12% 
0.77% 
0.02% 

0.38% 
0.93% 
0.17% 
1.48% 

1.56% 
0.0% 

11.05% 
0.0% 
0.04% 
1.05% 
0.77% 
0.0% 

0.13% 
13.26% 

1.09% 

0.12% 
0.46% 
0.68% 

1.46% 

0.16% 

69.923.33 
6.5W.16 

12.540.00 
3,590.69 
1,260.91 

421.59 
4.096.43 

619.37 
35526 

4.015.50 
1.419.78 
1.145.16 
2.084.42 

19,810.96 
6,465.92 

969.62 
4,600.00 

216.25 

2.067.60 
5.433.00 

913.65 
6.434.45 

9.680.W 

500.00 

69,873.98 
400.00 
243.59 

6.153.66 
4,995.26 
1.273.89 

843.02 

84,393.62 

7.850.35 

1.322.78 
2.426.00 
5.466.96 

9,234.74 

915.64 

%of Income 

97.54% 
7.25% 
1.66% 
0.32% 
2.66% 
0.06% 
0.55% 

U.25% 

100.0% 

46.9% 
7.43% 
56.33% 

43.67% 

11.15% 
1.04% 
2.0% 

0.67% 
02% 

0.07% 
0.65% 
0.13% 
0.06% 

0.65% 

0.23% 
0.16% 
0.33% 
3.16% 
1.03% 
0.16% 
0.77% 
0.03% 

0.33% 
0.87% 
0.15% 

1.35% 

1.56% 
0.08% 

11.14% 

0.06% 
0.04% 
1.06% 
0.8% 

0.0% 
0.13% 

13.46% 

1.25% 

0.21% 
0.39% 
O.ffi% 

1.47% 

0.15% 
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Telenational Communications, Inc. 
Statements of Income 

for the one month ended November 30,2001 and for the period from October 26,2001 to November 30,2001 

foorlheomomonvlended fortheperlod Ocmber26,2001 
213.742.33 40.9% 261.733.35 41.74% 

Net Ordlnary I~SOM 17.238.41 3.3% 12.095.27 1.93% 

23.55 0.03% 101.81 o.w% 
4.5W.00 -0.88% 4,5W.QO U.72% 

N e t h h r  Incama(Ex-@) 4,475.45 .0.86% .4.398.19 -0.7% 

Nel twoma 12281.96 2.44% 7,697.08 1.23% 



Telenational Communications, Inc. 
Balance Sheet 

As of December 31.2001 

ASSETS 
Current Assets 

CheckinglSavings 
1000. Cash -Wells Fargo (Ops)156 
1001 ' Cash -Wells Fargo (PR) 148 
1002 ' Wells Fargo Investment (#156) 
1004. Cash - BOA #8404 
1007' Cash - BOAMI20 
1009. Wells Fargo Investment (M29) 
l O ? l  . Cash ~ Wells Fargo (1M69) 
1012. Cash -Wells Fargo (M39) 
1017 ' Cash - Citibank 601053903 

Total CheckinglSavings 

Other Current Assets 

1040 ' Accounts Receivable 
1070 'Allowance for Doubtful Accounts 
1030. Petty Cash 
1120 ' Prepaid Expenses 
2700 ' Deposits 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
1500 ' Furniture & Fixtures 
1540 ' Computer Equipment 
1550 ' Software 
1560' Switch 8 Peripheral Equipment 
1570. Switch Installation Cost 
1700 ' Accumulated Depreciaton 

Total Fixed Assets 

Other Assets 

Total Other Assets 
1900' Goodwill 

TOTAL ASSETS 

Dec 31.01 

-9,716.62 
-2,824.58 

283.180.92 
-12,190.34 

-695.22 
88,462.06 

-120,029.82 
-37.00 

-6,138.76 

220,010.E4 

443.372.66 
-46,361.03 

500.00 
10,233.33 
75,500.00 

483.244.96 

703,255.60 

37,105.39 
9.957.84 

17,76520 
67.928.85 
5,737.32 

130,616.36 

-7.878.24 

95,616.77 

95,616.77 

929.488.73 
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LIABILITIES &EQUITY 
Liabilities 

Current Liabilities 
Acwunts Payable 

Total Accounts Payable 

3010 ' Accounts Payable 

Telenational Communications, Inc. 
Balance Sheet 

As of December 31,2001 

Dec 31,OI 

Other Current Liabilities 
3050. Customer Deposits 
3025 ' Accrued Interest 
3120 ' Accrued Payroll 
3130 'Accrued Expenses 
3133 ' Unclaimed Propelty 

Total Other Current Liabilities 

Total Current Liabilities 

Long Term Liabilities 

Total Long Term Liabilities 
4026 ' Note Payable (Apex) 

Total Liabilities 

Equity 
5005 Capital Stock 
Net Income 

Total Equity 

TOTAL LIABILITIES a EQUITY 

399 133.48 
399.133.48 

16.664.20 
8.375.00 
20,558.34 
35.238.89 
25,796.97 
106,633.40 

505,766.88 

400 DO0 00 

400.000.00 

905,766.88 

1,000.00 
22.721.85 

23,721.85 

929.488.73 

Page 2 of 2 Refer to Cover Compilation Letter 



Telenational Communications, Inc. 
Income Statements 

for the one month ended December 31,2001 and the period from October 26,2001 to December 31.2001 

fortha onemonthended forth. pwlod Octobet 26, MO1 
Dmembar 31,2001 % d i n c o r n  to Oecmber 31,2001 %of Income 

469.495.85 9(1.87% 
29.671.22 5.74% 
2.500.w 0.48% 

0.00 0.0% 
13,436.44 2.5% 

178.49 0.04% 
3.442.56 0.57% 

1 .01 8.407.63 89.05% 
75.132.51 5.57% 
14.284.39 1.25% 
2.000.00 0.18% 
30.089.1 1 2.63% 

540.15 0.05% 
6,656.67 0.6% 

-2,043.94 4.4?h 4.61748 .0.32% 
515.880.72 100.0% 1,143,70299 100.0% 

246.849.13 48.18% 555.469.51 48 57% ~~ ~ 

?Ji51 35 5 93% 77 225 12 5 75b 
2IB 000 38 54 1 %  €32 691 63 55 Sa% 

237.179.74 45.91% 511.W8.35 44.68% 

59.589.84 
4,101.37 

11.234.00 
2.712.13 
6,585.77 

196.55 
3.781.81 

748.91 
89.46 

2,000.w 
1, 182.67 

794.48 
1,078.53 

0.00 
2.833.51 

651.20 
955.72 

4,000.00 
2.578.75 

11.53% 
0.79% 
2.17% 
0.53% 
1.29% 
0.04% 
0.73% 
0.15% 
0.02% 
0.3W 
0.239s 
0.15% 
021% 
0.0% 
0.55% 
0.13% 
0.19% 
0.77% 
0.5% 

2,000.00 0.39% 

3,625.00 0.7% 

129.513.17 
10,510.53 
23,774.00 

6.303.02 
7,965.68 

618.15 
7.878.24 
1.558.31 

444.72 
6.075.50 
2.602.45 
1.939.84 
3.152.95 

0.00 
22.844.57 
7,117.12 
1,926.34 
8.600.00 
2,785.00 

11.32% 
0.93% 
2.08% 

0.55% 
0.7% 

0.05% 
0.69% 
0.14% 
0.04% 
0.53% 
0.23% 
0.17% 
0.26% 
0.0% 

1.98% 

0.62% 
0.17% 
0.77% 
0.24% 

4,087.W 0.36% 
9,058.00 0.79% 

1.322.60 0.25% 2235.45 0.2% 

5,947.60 1.35% 15,362.05 1.35% 

8.233.33 1.59% 

0.W 0.0% 

59,843.19 11.58% 
3.280.00 0.64% 

186.43 0.04% 
5.732.99 1.11% 

5.152.51 1.0% 

18.1 13.33 1.58% 
500.00 0.04% 

129,717.17 11.24% 
3,580.00 0.32% 

430.02 0.04% 
12.496.87 1.09% 
10.147.77 0 89% ~ ~~ ~ 

514.83 0.16% 2.088.72 0.18% 

75.772.19 14.67% 160.165.81 14.0% 

2,584.97 0.52% 10,54532 0.92% 

752.24 0.15% 1.505.26 0.14% 

3.3U.M 0.55% 
.1.284.01 025% 

4.876.42 0.41% 
1,150.99 0.1% 

4,797.40 0.93% 10,284.36 0.9% 
6.887.03 1.33% 16.121.77 1.41% 

11.553.39 2.24% 11,55339 1.01% 
1,000.00 0.19% 1.915.64 0.17% 
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Telenational Communications, h c .  

for the one month ended December 31,2001 and the period from October 26.2001 to December 31,2001 

I 
Income Statements 

for tho period October 26,2001 
to Decembsr 31, ID01 

forthsonemonthsndsd 
Desemberfl, 2001 x Of 1xorne 

218.304.35 42.25% 480.037.70 41.97% 

18.875.39 3.55% 30,970.55 2.7?% 

- % of Income - 

24.38 0.01% 125.19 0.01% 

24.38 0.01% 126.19 0.01% 

3.875.00 0.75% 8,375.00 0.73% 

3.875.00 0.75% 5,375.00 0.73% 

.3.850.62 4.75% a,z48.8? 4.72% Net Other 1-me 

15,024.77 2.91% 22,721.85 1.99% Net IncDms 



9 3 5  AM 
04/05/02 
Accrual Basis 

0 Ordinary IncomelExpense 
Total Income 

Total COGS 

Total Expense 

Net Ordinary Income 
Other IncomeIExpense 

Total Other Income 

Total Other Expense 

Gross Profit 

Net Other Income 

Net Income 

Telenational Communications, Inc. 
Profit & Loss 

October 25,2001 through February 28,2002 

Oct 25, ‘01 - Feb 28,02 

2.142.531.76 

1,182,810.47 

959,72129 

aw6a .79  
114,352.50 

588.77 
15.326.95 

-14,738.18 

99,614.32 
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